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Knocking on the door to US$4,000/0z, as market echoes the 1970s

Spot gold prices scaling US$4,000/0z+ is likely a question of “when” not “if” in the current FOMO
environment. We think there is a 75% probability that bullion markets breach US$4,000+ in 4Q or by
early 2026. 2025 is shaping up to be the strongest year for gold returns since 1979."

$3,500/0z appears to be a new support area. While a 7-8% sell-off seems plausible in 4Q, especially
given weak gold ETF historical seasonals in November/December, we think such a dip would
ultimately be bought. Key factors that we are monitoring include:

US dollar downtrend: With the greenback posting its steepest annual decline since the 1970s,2
gold is benefitting from denomination effects. The resumption of the Fed cutting cycle amid a
lingering domestic inflation and fiscal impulse may also prompt further bull steepening of the US
Treasury curve (which can support gold prices and weigh on the US$).

ETF inflows: Global gold ETF inflows in 2025 are the strongest since 2020 in notional and
tonnage terms.3 But total physical holdings have not surpassed the pandemic peak,* suggesting
scope for further buying. Bullion ETF inflows can materially tighten gold supply/demand balances
and are a primary factor driving record prices this year.

Stagflation risk: Gold has historically outperformed during slow growth/high inflation regimes.>
Despite a summer rebound in growth, the US labor market is weakening based on private
surveys (e.g. ADP) and government (US BLS) metrics.® Some price indexes and inflation
surveys highlight the risk of inflation reemerging amid tariff policy uncertainty.” These concerns
have been echoed by the Fed. Although a soft landing remains a plausible baseline, persistent
labor market weakness raises the risk of a recession or stagflation, supporting gold allocations.

“Uncorrelated” physical gold consumption: Though down from the 2022-2024 peaks,?
central banks continue to accumulate gold at a healthy pace. China retail gold demand has also
surprised to the upside. These are important idiosyncratic factors buttressing the bullion rally.

Uncertainty premium: As the modal probability of economic and foreign policy outcomes widen
(especially there was a prolonged US government shutdown), gold should benefit from volatility
and risk-off hedging.


https://ssga.seismic.com/Link/Content/DCWpq7TJCTjqX82GJMXDp7hDgWM8
https://www.ssga.com/us/en/intermediary/insights/could-gold-etf-inflows-spur-record-gold-prices-in-2025
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Figure 1: Spot gold price performance across G10 currencies
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Source: Bloomberg Financial L.P., State Street Investment Management (April 2025-September 2025).

Has Liberation Day “liberated” the gold bulls?

Gold is up significantly across all major currencies YTD but has outperformed against the US dollar
since Liberation Day — especially versus the Swiss Franc (CHF) and Euro (EUR).® This suggests
active US$ hedging and potential consensus emerging about a weak US$ outlook in the mid-term.
Since gold is largely traded and priced in US dollar terms, a depreciating greenback is directly
attributable to higher gold prices via denomination effects. US economic retrenchment and an
administration that supports a weak US dollar buttresses demand for alternatives such as gold.

As the Fed resumes its rate cutting cycle, gold could be supported through two key channels:
(1) Reduced opportunity cost of holding gold as a non-yielding asset; and (2) Further potential bull
steepening in the US Treasury curve which should on balance be a US$ negative phenomenon.

Rate differentials could favor gold/USD longs versus gold/Euro longs among institutional allocators.
To the extent a weak US$ outlook remains consensus, we could anticipate more bullish gold
structures from both domestic and international investors.
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Figure 2: Global gold ETF inflow/outflow trend
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Source: Bloomberg Financial L.P., State Street Investment Management (January 2005-September 2025).

Gold ETF investors come roaring back...and may have room to grow

« Gold ETF inflows in 2025 are the strongest since 2020 — with September 2025 inflows a record
monthly haul in US$ notional value.™ Yet total holdings in tonnage terms are still down from the
pandemic peaks! This might imply that the sector is not over-owned, even if it is a consensus trade.

« Most retail gold ETF holdings are in taxable accounts and there could be some portfolio rebalancing
in 4Q given the outsized price gains this year. Historical seasonals also tend to be most negative for
gold ETF flows in November/December."

« But we are skeptical about excessive profit-taking or redemptions given the embedded cap gains for
long-term holders and the lack of potential tax loss offsets on the back of record equity valuations
and positive performance even among bonds this year.



— STATE
— STREET

INVESTMENT
MANAGEMENT

Figure 3: China non-monetary gold import volumes
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Source: China Customs, State Street Investment Management (January 2018-September 2025).

“Uncorrelated” physical gold demand adds idiosyncratic support

« Emerging market central banks continue to add gold holdings to their reserves. While purchases are
trending a bit lower from the 2022-2024 peaks (as we anticipated), volumes look robust historically.2
CB gold buying tends to be geoeconomic and strategic in nature—and relatively price inelastic
compared to other pockets of gold consumption (e.g. jewelry). This lends structural support to a

higher gold price floor while dampening downside price volatility.

« China retail gold demand, implied through non-monetary imports, surprised to the upside this
summer. July/August trade volumes this year cleared 105 tonnes compared to 66 tonnes during the
same period in 2024."3 Lingering impacts of US-Sino trade tensions, local currency hedging, and a
wobbly property market recovery may all be supporting gold consumption. In addition, local policy

measures in APAC may further support the regional gold demand trend story.



https://ssga.seismic.com/Link/Content/DCcRd4B7PbDPhGQRCQ8RG9gpqhJV

— STATE
— STREET

INVESTMENT
MANAGEMENT

Figure 4: S&P 500 index in gold terms
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Source: Bloomberg Financial L.P., State Street Investment Management (1971-2025).

Gold rallies despite record equity valuations, low market volatility

« The S&P 500 in gold terms gradually rose in the summer as tech stocks continued to rebound while
the yellow metal was firmly rangebound around $3,250-3,350/0z."* But the S&P 500/gold ratio
plunged in September and has hovered below its pre-pandemic mean since March.'® This suggests
that there are secular factors supporting gold prices and likely an embedded uncertainty premium
(e.g. probably related to US trade, fiscal debt, foreign policy, and inflation uncertainty).

« To be sure, previous market analogs might suggest that the us equity market rebound from
correction territory in mid-April to fresh bull market in August/September 2025, amid a collapse in
cross-asset volatility, would be accompanied by a gold market correction. However, the yellow metal
proved resilient and held its ground over this period and then rallied to fresh records into end-3Q."6

« Record gold prices amid record US equity valuations could help enhance the case for gold, all-else
equal, during the next risk-off episode or volatility shock.
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Footnotes

1 Source: Bloomberg Financial L.P. and State Street Investment Management, as of 9/30/2025.
2 Source: Bloomberg Financial L.P. and State Street Investment Management, as of 9/30/2025.
3 Source: Bloomberg Financial L.P. and State Street Investment Management, as of 9/30/2025.
4 Source: Bloomberg Financial L.P. and State Street Investment Management, as of 9/30/2025.
5 Source: Bloomberg Financial L.P. and State Street Investment Management, as of 9/30/2025.
6 Source: Automatic Data Processing, Bureau of Labor Statistics, State Street Investment Management, as of 9/30/2025.
7 Source: Bloomberg Financial L.P. and State Street Investment Management, as of 9/30/2025.
8 Source: World Gold Council, State Street Investment Management, as of 9/30/2025.

9 Source: Bloomberg Financial L.P. and State Street Investment Management, as of 9/30/2025.
10 Source: Bloomberg Financial L.P. and State Street Investment Management, as of 9/30/2025.
11 Source: Bloomberg Financial L.P. and State Street Investment Management, as of 9/30/2025.
12 Source: World Gold Council, State Street Investment Management, as of 9/30/2025.

13 Source: Bloomberg Financial L.P. and State Street Investment Management, as of 9/30/2025.
14 Source: Bloomberg Financial L.P. and State Street Investment Management, as of 9/30/2025.
15 Source: Bloomberg Financial L.P. and State Street Investment Management, as of 9/30/2025.

16 Source: Bloomberg Financial L.P. and State Street Investment Management, as of 9/30/2025.

Definitions

Central Bank a financial institution given privileged control over the production and distribution of money and credit for a
nation or a group of nations.

COMEX the main futures market for trading metals, including gold, silver, copper, and aluminum.

Gold Spot Price the price in spot markets for gold. In US dollar terms, spot gold is referred to with the symbol “XAU,” which
refers to the price of one troy ounce of gold in USD terms.

LBMA Gold Price PM (US$/0z) IBA independently administers the price and provides the auction platform on which the
LBMA Gold Price is calculated, while LBMA own the intellectual property rights. The platform is electronic, tradeable,
auditable and in line with the IOSCO Principles for Financial Benchmarks.

Real Rates the Interest rate after adjusting for inflation. It reflects the true cost of borrowing an the actual yield on
investments by stripping out the effects of rising prices.

FOMC a committee within the U.S. Federal Reserve System responsible for setting monetary policy.

Liberation Day term used to describe the imposition of broad tariffs as a symbolic turning point in U.S. trade policy. It
reflects the idea of “liberating” American industry from reliance on foreign manufacturing and addressing perceived trade
imbalances.

De-Dollarization process by which countries reduce their reliance on the U.S. dollar in international trade, financial
transactions, and foreign exchange reserves- often driven by geopolitical motivations, sanction risk, or efforts to assert
monetary sovereignty.

Tariffs taxes imposed by a government on imported goods and services, typically used to raise revenue or protect
domestic industries from foreign competition.
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State Street Investment Management Worldwide Entities

Abu Dhabi: State Street Investment Management Limited, ADGM Branch, Al Khatem Tower, Suite 42801, Level 28, ADGM
Square, Al Maryah Island, P.O Box 76404, Abu Dhabi, United Arab Emirates. Regulated by the ADGM Financial Services
Regulatory Authority. Telephone: +971 2 245 9000. Australia: State Street Investment Management, Australia, Limited (ABN 42
003 914 225) is the holder of an Australian Financial Services Licence (AFSL Number 238276). Registered office: Level 14, 420
George Street, Sydney, NSW 2000, Australia T: +612 9240-7600. F: +612 9240-7611. Belgium: State Street Investment
Management Fosbury & Sons Chaussée de La Hulpe, 185 B-1170 Watermael-Boitsfort, Belgium. Telephone: 32 2 663 2036,
Facsimile: 32 2 672 2077. SSGA Belgium is a branch office of State Street Investment Management Ireland Limited. State Street
Investment Management Ireland Limited, registered in Ireland with company number 145221, authorised and regulated by the
Central Bank of Ireland, and whose registered office is at 78 Sir John Rogerson’s Quay, Dublin 2. Canada: State Street Investment
Management, Ltd., 1981 McGill College Avenue, Suite 500 , Montreal, Quebec, H3A 3A8, T: +514 282 2400 and 30 Adelaide
Street East Suite 800, Toronto, Ontario M5C 3G6. T: +647 775 5900. France: State Street Investment Management Ireland
Limited, Paris branch is a branch of State Street Investment Management Ireland Limited, registered in Ireland with company
number 145221, authorised and regulated by the Central Bank of Ireland, and whose registered office is at 78 Sir John Rogerson’s
Quay, Dublin 2. State Street Investment Management Ireland Limited, Paris Branch, is registered in France with company number
RCS Nanterre 832 734 602 and whose office is at Coeur Défense - Tour A - La Défense 4 33e étage 100, Esplanade du Général
de Gaulle 92 932 Paris La Défense cedex France. T: (+33) 1 44 45 40 00. F: (+33) 1 44 45 41 92. Germany: State Street
Investment Management GmbH, Brienner Strasse 59, D-80333 Munich. Authorised and regulated by the Bundesanstalt fiir
Finanzdienstleistungsaufsicht (“BaFin”). Registered with the Register of Commerce Munich HRB 121381. T: +49 (0)89-55878-400.
F: +49 (0)89-55878-440. Hong Kong: State Street Investment Management Asia Limited, 68/F, Two International Finance Centre,
8 Finance Street, Central, Hong Kong. T: +852 2103-0288. F: +852 2103-0200. Ireland: State Street Investment Management
Ireland Limited is regulated by the Central Bank of Ireland. Registered office address 78 Sir John Rogerson’s Quay, Dublin 2.
Registered Number: 145221. T: +353 (0)1 776 3000. F: +353 (0)1 776 3300. Italy: State Street Investment Management Ireland
Limited, Milan Branch (Sede Secondaria di Milano) is a branch of State Street Investment Management Ireland Limited, registered
in Ireland with company number 145221, authorised and regulated by the Central Bank of Ireland, and whose registered office is at
78 Sir John Rogerson’s Quay, Dublin 2. State Street Investment Management Ireland Limited, Milan Branch (Sede Secondaria di
Milano), is registered in Italy with company number 10495250960 - R.E.A. 2535585 and VAT number 10495250960 and whose
office is at Via Ferrante Aporti, 10 - 20125 Milano, Italy. Telephone: +39 02 32066 100. Facsimile: +39 02 32066 155. Japan: State
Street Investment Management (Japan) Co., Ltd., Toranomon Hills Mori Tower 25F 1-23-1 Toranomon, Minato-ku, Tokyo 105-
6325 Japan. T: +81-3-4530-7380. Financial Instruments Business Operator, Kanto Local Financial Bureau (Kinsho #345),
Membership: Japan Investment Advisers Association, The Investment Trust Association, Japan, Japan Securities Dealers’
Association. Netherlands: State Street Investment Management Netherlands, Apollo Building, 7th floor Herikerbergweg 29 1101
CN Amsterdam, Netherlands. Telephone: 31 20 7181701. SSGA Netherlands is a branch office of State Street Investment
Management Ireland Limited, registered in Ireland with company number 145221, authorised and regulated by the Central Bank of
Ireland, and whose registered office is at 78 Sir John Rogerson’s Quay, Dublin 2. Singapore: State Street Investment
Management Singapore Limited, 168, Robinson Road, #33-01 Capital Tower, Singapore 068912 (Company Reg. No:
200002719D, regulated by the Monetary Authority of Singapore). T: +65 6826-7555. F: +65 6826-7501. Switzerland: State Street
Investment Management AG, Beethovenstr. 19, CH-8027 Zurich. Registered with the Register of Commerce Zurich CHE

105.078.458. T: +41 (0)44 245 70 00. F: +41 (0)44 245 70 16. United Kingdom: State Street Investment Management Limited.

Authorised and regulated by the Financial Conduct Authority. Registered in England. Registered No. 2509928. VAT No. 5776591
81. Registered office: 20 Churchill Place, Canary Wharf, London, E14 5HJ. T: 020 3395 6000. F: 020 3395 6350. United States:

State Street Investment Management, 1 Iron Street, Boston, MA 02210-1641.
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Important Risk Information

State Street Global Advisors (SSGA) is now State Street Investment Management.

This communication is not intended to be an investment recommendation or investment advice and should not be relied upon as
such.

The views expressed in this material are the views of the SPDR Gold Strategy Team through the period ended September 30,
2025, and are subject to change based on market and other conditions. This document contains certain statements that may be
deemed forward looking statements. Please note that any such statements are not guarantees of any future performance and
actual results or developments may differ materially from those projected.

The information provided does not constitute investment advice and it should not be relied on as such. It should not be considered
a solicitation to buy or an offer to sell a security. It does not take into account any investor’s particular investment objectives,
strategies, tax status or investment horizon. You should consult your tax and financial advisor.

The trademarks and service marks referenced herein are the property of their respective owners. Third party data providers make
no warranties or representations of any kind relating to the accuracy, completeness or timeliness of the data and have no liability
for damages of any kind relating to the use of such data.

The whole or any part of this work may not be reproduced, copied or transmitted or any of its contents disclosed to third parties
without SSGA'’s express written consent.

Commodities and commodity-index linked securities may be affected by changes in overall market movements, changes in interest
rates, and other factors such as weather, disease, embargoes, or political and regulatory developments, as well as trading activity
of speculators and arbitrageurs in the underlying commodities.

Investing in commodities entails significant risk and is not appropriate for all investors.
Diversification does not ensure a profit or guarantee against loss.

There are risks associated with investing in Real Assets and the Real Assets sector, including real estate, precious metals and
natural resources. Investments can be significantly affected by events relating to these industries.

For EMEA Investors: The information contained in this communication is not a research recommendation or ‘investment research’
and is classified as a ‘Marketing Communication’ in accordance with the Markets in Financial Instruments Directive (2014/65/EU).
This means that this marketing communication (a) has not been prepared in accordance with legal requirements designed to
promote the independence of investment research (b) is not subject to any prohibition on dealing ahead of the dissemination of
investment research.

The S&P 500® Index is a product of S&P Dow Jones Indices LLC or its affiliates (“S&P DJI”) and have been licensed for use by
State Street Global Advisors. S&P®, SPDR®, S&P 500®, US 500 and the 500 are trademarks of Standard & Poor’s Financial
Services LLC (“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”) and has been
licensed for use by S&P Dow Jones Indices; and these trademarks have been licensed for use by S&P DJI and sublicensed for
certain purposes by State Street Global Advisors. The fund is not sponsored, endorsed, sold or promoted by S&P DJI, Dow Jones,
S&P, their respective affiliates, and none of such parties make any representation regarding the advisability of investing in such
product(s) nor do they have any liability for any errors, omissions, or interruptions of these indices.

Past performance is not a reliable indicator of future performance.

Before investing, consider the funds’ investment objectives, risks, charges and expenses. To obtain a prospectus or
summary prospectus which contains this and other information, call 1-866-787-2257 or visit ssga.com. Read it carefully.

Not FDIC Insured. No Bank Guarantee. May Lose Value.
© 2025 State Street Corporation. All Rights Reserved.
7599374.15.1.GBL.RTL
Exp. Date: 12/31/2025



